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I.P Mainali & Associates

PAN No. 612770083

Chartered Accountants Chabahil, Ppalbot -7
ICAN Reg. No. 869 athmandu
Cop No:ng'}’s ° Tel: 01-4913480
Membership No. 1440 Email: ca.indramainaly@gmail.com

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDER OF
NGADI GROUP POWER LIMITED.

Disclaimer of Opinion

We were engaged to audit the accompanying financial statements of Ngadi Group Power Ltd. (‘the Company’) comprises
Balance Sheet as at Ashad 31, 2078 (corresponding to July 15, 2021), Income Statement, Statement of Changes in Equity,
Statement of Cash Flows for the period the ended and Notes to the Financial Statements.

We do not express an opinion on the financial statements of the company. Because of the significance of the matter described
in the Basis for Disclaimer of Opinion section of our report, we have not been able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

The financial statements of the company are not complied with Nepal Financial Reporting Standards (NFRS). As a result, we
were unable to determine whether any adjustments were necessary in respect of the financial statements. The effect of not
restating, presenting and disclosing financial information based on provisions of NFRS is uncertain and could be material and

pervasive.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the company, is responsible for the preparation and fair presentation of the Financial Statements in accordance
with Nepal Financial Reporting Standards (NFRS) and for such internal control as management determines is necessary to
enable preparation of the financial statements that are free from material misstatements, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our responsibility is to conduct an audit of the company’s financial statement in accordance with Nepal Standard on Auditing
.Because of the matters described in the Basis for Disclaimer of Opinion paragraph, we are not able to obtain sufficient
appropriate audit evidence to provide a basis for audit opinion on these financial statements.

We are independent of the company in accordance with ethical requirement that is relevant to our financial statements, we have
fulfilled our ethical responsibility in accordance with these requirements.

Report on Other Legal & Regulatory Requirements and significant information.
On the basis of our examination and explanations given to us, we would like to report that:
i.  We have obtained all the information and explanations, which were considered necessary for the purpose for our audit.

ii. Company has kept proper books of accounts as required by law, except as required by Nepal Financial Reporting
Standards.

iii.  The Balance Sheet, Income Statement, Statement of changes in Equity, Statement of Cash Flows dealt with by this report
are in agreement with the books of account maintained by the Company.

iv.  During our examination of the books of account of the Company, we have not come across the cases where the
shareholder or any member thereof or any representative or any office holder or any employee of the Company has acted
contrary to the provisions of law or caused loss or damage to the Company, and

v.  We have not come across any fraudulence in the accounts.

vi.  The company has booked Rs 12,26,00,000 as other income from management fee (Details in notes to accounts para B.6)
during the year and out of which Rs 10,42,10,000 is receivable at year end along with TDS receivable of Rs 1,83,90,070
accounted as Advance Income Tax which was deducted by concerned parties on such fee and yet to be received. Such
income is more than its regular power sales income.

Place: Kathmandu, Nepal

Date: 207 Q| 04 |2 <L~
UDIN No. 2402/6CA01440KaZFa
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NGADI GROUP POWER LTD.

Balance Sheet

As at 31 Ashadh, 2078 (July 15, 2021)

i

(7
Yoot

Particulars Schedule| Current Year Previous Year
Assets
Non Current Assets
Property, Plant & Equipment (Gross) 1 933,120,636.00 933,120,636.00
Less : Accumulated Depreciation (262,429,184.00) (233,350,240.00)
Net Property, Plant & Equipment 670,691,452.00 699,770,396.00
Investment (At Cost) 2 155,250,915.00 153,250,915.00
Total Non Current Assets 825,942,367.00 853,021,311.00
Current assets
Cash & Bank Balances 3 3,842,953.00 8,321,441.00
Advances Deposits & Receivables 4 186,939,016.00 73,367,687.00
Total Current Assets 190,781,969.00 81,689,128.00
Total Assets 1,016,724,336.00 934,710,439.00
Equity & Liabilities
Equity
Share Capital 5 589,110,300.00 535,554,800.00
Reserve & Surplus/(Loss) 6 131,019,417.00 69,905,437.00
Total Equity 720,129,717.00 605,460,237.00
Long term Loan
Secured Consortium Term Loans 7 192,003,086.00 256,057,139.00
Total Long term Loan 192,003,086.00 256,057,139.00
Current Liabilities & Provisions
Short Term Borrowings 8 35,868,972.00 32,783,109.00
Trade & Other Payables 9 68,584,159.00 40,300,076.00
TDS Payable 10 138,402.00 109,878.00
Total Current Liabilities & Provisions 104,591,533.00 73,193,063.00
Total Equity & Liabilities 1,016,724,336.00 934,710,439.00
Notes to the Accounts 18
Kathmandu As per Attached report of even date
Date: 2078/04/32 L.P Mainali & Associates
Chartered Accountants
Robin Subedi Ranju Adhikari CA Indra Prasad Mainali
Chairman Director Proprictor
Satya Narayan Prajapati Rilli Gurung Sudhansu Tulsyan Bikash Giri
Director Director Director Director
Laxmi Shova Gosai Sudip Banskota
Director Manager
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NGADI GROUP POWER LTD.

Income Statement

For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Particulars Schedule Current Year Previous Year
Direct Income 11 88,334,725.00 136,583,825.00
Less: Royalty Expenses 12 2,266,695.00 3.231,677.00
Less: Project Expenses 13 13,751,804.00 10,944,403.00
Gross Profit 72,316,226.00 122,407,745.00
Add: Other Income 14 130,844,308.00 1,257,987.00
Less:
Operating Expenses
Administrative Expenses 15 5,815,114.00 4.800,754.00
NEA Charge 16 91,260.00 50,220.00
Operating Profit 197,254,160.00 118,814,758.00
Non Operating Expenses
Financial Cost 17 21,302,491.00 29,864,059.00
Depreciation 29.078,944.00 29,139,942.00
Profit/(Loss) Before Bonus & Tax 146,872,725.00 59,810,757.00
Provision For Bonus 2,937,455.00 1,196,215.00
Profit/(Loss) Before Tax 143,935,270.00 58,614,542.00
Current Tax 26,447,100.00 -
Deferred Tax - ,
Profit After Tax 117,488,170.00 58,614,542.00
Profit / (Loss) Appropriation
Profit / (Loss) for the Year 117,488,170.00 58.614.542.00
Profit / (Loss) upto Previous Year 69,905,437.00 64,846,375.00
Less : Dividend Paid (53,555,480.00) (50,888,945.00)
Less : Cash for Dividend Tax (2,818,710.00) (2,666,535.00)
Balance Carried to Reserve & Surplus 131,019,417.00 69,905,437.00
Notes to the Accounts 18
Kathmandu As per Attached report of even date
Date: 2078/04/32 I.P Mainali & Associates

Chartered Accountants
Robin Subedi Ranju Adhikari CA Indra Prasad Mainali
Chairman Director Proprietor
Satya Narayan Prajapati ~ Rilli Gurung Sudhansu Tulsyan Bikash Giri
Director Director Director Director
Laxmi Shova Gosai Sudip Banskota
Director Manager
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NGADI GROUP POWER LTD.

Cash Flow Statement

For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Particulars

Current Year

Previous Year

Cash flows from operating activities
Net Profit ( loss) for the year

Add: Financial costs

Add: Loss on Disposal of Assets

Add: Depreciation

Net Cash Flow before change in Working Capital

(Increase)/Decrease in Current Assets
Increase/(Decrease) in Current Liabilities
Net Cash flow from Operating Activities (A)

Cash flow on Investing Activities
Increase in Investment

Purchase/Capitalization of fixed assets
Less: Disposals during the year
Net Cash flow from Investing Activities (B)

Cash flows on Financing Activities

Issuc of Share capital

Increase/(Decrease) of loan from Banks

Dividend Paid

Less: Financial Costs

Net Cash flow from Financing Activities (C)

Net Cash Flow (A+B+C)
Add: Opening Cash & Cash Equivalents

117,488,170.00
21,302,491.00

29,078,944.00

58,614,542.00
29.,864,059.00

29,139,942.00

167,869,605.00
(113,571,329.00)
31,398,470.00

117,618,543.00
45,675.00
16,982,633.00

85,696,746.00 134,646,851.00
(2,000,000.00) -

; (343,500.00)
(2,000,000.00) (343,500.00)

53,555,500.00
(64,054,053.00)
(56,374,190.00)

(51,445,946.00)
(53,555,480.00)

(21,302,491.00)|  (29,864,059.00)
(88,175,234.00)|  (134,865,485.00)
(4,478,488.00) (562,134.00)
8,321,441.00 8,883,575.00

Cash and bank balance at the end of the year

3,842,953.00

8,321,441.00

Kathmandu
Date: 2078/04/32

Robin Subedi
Chairman

Ranju Adhikari
Director

Satya Narayan Prajapati ~ Rilli Gurung

Director Director
Laxmi Shova Gosai Sudip Banskota
Director Manager

As per attached report of even date
I.P Mainali & Associates
Chartered Accountants

CA Indra Prasad Mainali
Proprictor

Sudhansu Tulsyan

Bikash Giri
Director
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Investment (At Cost) Schedule 2
Particulars Current Year Previous Year
Barun Hydro Power Co. Ltd 945,370.00 945.370.00
N.G.P.L International Pvt Ltd 219,545.00 219,545.00
River Falls Power Ltd 300,000.00 300,000.00
Shuvam Power Ltd 17,200,000.00 17,200,000.00
Sturi Nyadi Power Ltd. 134,586,000.00 134,586,000.00
Samriddhi Energy Pvt. Ltd. 2,000,000.00 -
Total 155,250,915.00 153,250,915.00
Cash & Bank Balances Schedule 3
Particulars Current Year Previous Year
Cash Balance
Cash in Hand (as certified by management) 1,903.00 5,508.00
Bank Balance
Bank Of Kathmandu Litd. 132,704.00 24.650.00
Machhapuchhre Bank Ltd. 39,283.00 13,228.00
Siddhartha Bank Ltd. 365,492.00 188,816.00
NMB Bank Ltd. -Call A/C 94.853.00 93,005.00
Sunrise Bank Ltd.-Call A/C 3,203,718.00 7,991,234.00
Sunrise Bank Ltd.-Current A/C 5,000.00 5,000.00
Total 3,842,953.00 8,321,441.00

Advances Deposits & Receivables

Schedule 4

Particulars

Current Year

Previous Year

Advance for Survey License 8,000,000.00 -
Advance to Birkha Bhadur Ghale - 43.720.00
Advance to Prem Baniya 19,211.00 19.211.00
Advance to Tanka Prasad Regmi 180,962.00 143,562.00
Advance Income Tax 18,657,381.00 127.284.75
Kabya Energy Pvt Ltd 50,000.00 50,000.00
Prepaid Insurance 665,180.00 665,348.00
Pokheral Law Chamber Pvt.Ltd - 150,000.00
Receiveable from Radhi Bidhyut Co. Ltd 336,617.00 203,780.25
Receiveable from Siuri Nyadi Power Pvt Ltd 68.742,000.00 7,092,000.00
Nepal Power Exchange Ltd 1,000,000.00 100,000.00
Samridhi Energy Pvt Ltd (Advance for Investment) - 2,000,000.00
Samridhi Energy Pvt Ltd (Receivable) 43,010,000.00 -
Shikar Insurance Co Ltd 5,888.00 5,888.00
Siddhartha Capital Ltd 100,000.00 100,000.00
Nepal Electricity Authority 46,171,777.00 62,666,893.00
Total 186,939,016.00 73,367,687.00
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Share Capital

Schedule 5

Particulars

Current Year Previous Year

Authorised Capital

10,000,000 Ordinary shares of Rs 100 Each

Issued Share Capital

6,962,215 Ordinary shares of Rs 100 Each
Paid Up Capital

5,891,103 Ordinary shares of Rs 100 Each
5,355,548 Ordinary shares of Rs 100 Each

1,000,000,000.00 | 1,000,000,000.00

P s

696,221,500.00 696,221,500.00

589,110,300.00
- 535,554,800.00

Total 589,110,300.00 535,554,800.00

Reseve & Surplus Schedule 6
Particulars Current Year Previous Year

Reseve & Surplus from Income Statement 131,019,417.00 69.905,437.00

Total 131,019,417.00 69,905,437.00

Secured Consortium Term Loans Schedule 7

Particulars

Current Year Previous Year

Bank Of Kathmandu Ltd.
NMB Bank Ltd
Machhapuchhre Bank Ltd.
Siddhartha Bank Ltd .

- 78,772,203.00
192,003,086.00 80,758,521.00
- 31,091,303.00
- 65,435,112.00

Total 192,003,086.00 256,057,139.00
Short Term Borrowings Schedule 8
Particulars Current Year Previous Year
NMB Bank Ltd ( Overdraft) 24.441,914.00 6,956,051.00
NMB Bank Ltd ( Demand Loan) 11,427,058.00 25,827,058.00
Total 35,868,972.00 32,783,109.00
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Trade & Other Payables Schedule 9
Particulars Current Year Previous Year
Audit Fee Payable 183,975.00 183,975.00
Anna Bhadur Adhikarai 8,500.00 8,500.00
Dividend Payable (2072/73) 3,452,089.00 3,452,089.00
Dividend Payable (2074/75) 5,554,800.00 6,554,800.00
Dividend Payable (2075/76) 4,018,875.00 4,018,875.00
Mega Hydro and Engineering Pvt. Ltd 25,000.00 25,000.00
Provision For Bonus 2,937.455.00 1,196,215.00
Provision for Income Tax 26,447,100.00
Birkha Ghale 44,559.00 38,558.00
Bir Bhadur Oli 15,000.00 15,000.00
Citzen Investment Trust 7,486.00
Ghanshyam Dhahal 1,400.00 1,400.00
Global IME Samaunat 9,419.00
Nim Bhadur Batha Magar 15,000.00 15,000.00
Naya Prakashan Pvt Ltd 18,565.00
Raju Gurung 8,500.00 8,500.00
Gratuity Fund 3,581,686.00 3,011,246.00
Share Application Money (IPO) 19,220,543.00 19,368,863.00
Royalty Payable ( DOED) 2.396,508.00 1,822,432.00
Other Payable 13,490.00 19,746.00
Salary Payable 565,686.00 486,916.00
Social Security Fund Payable
Time Media Pvt Ltd 4.335.00
Siddhartha Capital Ltd 93,993.00 33,156.00
Total 68,584,159.00 40,300,076.00
TDS Payable Schedule 10
Particulars Current Year Previous Year
Audit Fee 2,475.00 2,475.00
Advertisement - 308.00
Board Meeting 31,200.00 12,000.00
Credit Rating 3,000.00
House Rent 87,120.00 79,200.00
Social Security 12,725.00 11,936.00
Gratuity 450.00 3,454.00
RTS Service (Siddhartha Capital) 1,432.00 505.00
Total 138,402.00 109,878.00
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Direct Income

Schedule 11

Particulars Current Year Previous Year
Income From Power Sales 88,334,725.00 136,583,825.00
Total 88,334,725.00 136,583,825.00
Royalty Expenses Schedule 12
Particulars Current Year Previous Year
Capacity Royalty 500,000.00 500,000.00
Revenue Royalty 1,766,695.00 2,731,677.00
Total 2,266,695.00 3,231,677.00
Project Expenses Schedule 13
Particulars Current Year Previous Year
Communication for site office 101,800.00 111,565.00
Site Utility Expenses 27,075.00
Donation 267,000.00 36,600.00
Food and Accommodation for site office 125,980.00 141,650.00
Fuel Expenses 27.656.00 1,500.00
Insurance premium of staff 6,030.00 109,269.00
Insurance premium Machinery Breakdown 686,360.00 684,479.00
Land Tax 470.00
Office materials for site 92,844 .00 43,383.00
Medicine For Site 21,744.00 1,169.00
Patrolling expenses 192,050.00 305,468.00
Project insurance 1,116,815.00 1,171,696.00
Project Travelling expenses 47,980.00 105,547.00
Repair and maintenance -Block-D 3,910,893.00 1,881,322.00
Loss of Profit Insurance 878,565.00 934,794.00
Site Office Staff Dashain Allowance 294.900.00 139,750.00
Site Staff Home Allowance 1,430,200.00
Site Office Staff salary 3,347,800.00 4,932.400.00
Site Office Staff Social Security Contribution 559,800.00
Site Office Staff Transportation Allowance 180,000.00
Saturday Allowances 341,642.00 328,061.00
Sports Expenses Site 8,400.00
Miscellancous Expenses 130.00
Vechicle Maintenance Site 76,060.00 2,810.00
Stationeries and Photocopy for site office 9,740.00 12,810.00

Total

13,751,804.00

10,944,403.00
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

Other Income

Schedule 14

Particulars Current Year Previous Year
Interest Income 81,333.00 272,674.00
Miscellancous Income 852,640.00 985,313.00
Insurance Claim 7,310,335.00 -
Management Fee 122,600,000.00 -
Total 130,844,308.00 1,257,987.00
Administrative Expenses Schedule 15

Particulars

Current Year

Previous Year

AGM Expenses

Audit Fees

Advertisement Expenses

Bonus Share Registration Expenses
Buisness Renewal Fee At Ward office
Cleaning Expenses
Communication Expenses
COVID 19 Insurance

Credit Rating Expenses

Desk Study Report Expenses
Exim Code Expenses

Housc Rent Expenses

Board meeting Allowances
Printing and Stationery

CDS Demat Expenses
Miscellaneous Expenses
Insurance Expenses-Bike

Head office staff salary

Legal Expenscs

Local Transportation

Internet expenses

Membership Fee

Office Expenscs

NEPSE Listing Expenses

RTS Service Expenses

Website Expenses

Repair and Maintenance
Repair and Maintenance-Block-B

20,250.00
186,450.00
109,726.00
439,505.00

19,500.00

28,130.00

226,000.00
100,000.00

871,200.00
208,000.00
43,936.00

13,044.00
10,543.00
2,455,860.00
300,000.00
215,085.00

39,000.00
24,460.00
100,000.00
395,425.00
9,000.00

186,450.00
178,879.00

3,000.00
16,220.00

2,000.00
792,000.00
80,000.00
45,400.00
170,000.00
11,000.00
10,168.00
2,266,340.00

172,654.00
20,115.00
24,000.00

248,762.00

100,000.00

433,661.00

9,000.00

31,105.00

Total

5,815,114.00

4,800,754.00
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NGADI GROUP POWER LTD.
Schedules Forming Part of Accounts
For the Year Ended 31 Ashad, 2078 (15 July, 2021)

NEA Charge Schedule 16
Particulars Current Year Previous Year
Electricity charge 91,260.00 50,220.00
Total 91,260.00 50,220.00
Financial Costs Schedulel7
Particulars Current Year Previous Year
Bank charges and others 5,665.00 7,680.00
Interest on OD Account 274,464.00 258,234.00
Interest on Demand Loan 1,743,731.00 239,938.00
Interest on Term Loan 19,048,521.00 28.758,207.00
Loan Processing Fee 300,000.00
Loan Swap Fee 230,110.00
Loan Management Charge 300,000.00
Total 21,302,491.00 29,864,059.00
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Ngadi Group Power Ltd.
Schedules Forming Part of Accounts
For the year ended 31 Ashad, 2078 (15 July, 2021)

Schedule - 18

Significant Accounting Policies and Notes to the Accounts

A.

B.1

B.2

B.3

B.4

B.S

General Information

Ngadi Group Power Limited is a limited liability company domiciled in Nepal, with its registered
office at Anamnagar, Kathmandu. The company has been established with the objective of
generating hydropower. The company has, in operation of 5 MW hydroelectricity project known
as “Siurt Khola Hydropower Project” at Lamjung district. The company’s holding registration
no is 38467/062/063.

Summary of Significant Accounting policies

The significant accounting policies applied in the preparation and presentation of the financial
statements of the company are stated herein below. The said policies have been consistently
applied to all the years presented, unless otherwise stated.

Statement of Compliance
The financial statements have been prepared in accordance with generally accepted accounting
principles and the Company Act 2063.

Basis of Preparation

The financial statement has been prepared under historical cost convention. The preparation of
the financial statements in conformity with NAS and generally accepted accounting principles
requires the use of certain critical accounting estimates as well as management judgment and
discretion in the process of applying the company’s accounting policy.

Basis of Revenue Recognition
The company has adopted the system of recognition of revenue on accrual basis. The principle

revenue generating activity of the company comprises of sale electricity to the Nepal Electricity
Authority. Total amount Rs 46,171,777 is receivable from NEA as on Ashad End, 2078.

Basis of Expenses Recognition
The company has adopted the system of recognition of expenses on accrual basis.

Property, Plant & Equipment and Depreciation

B.5.1 Properties, Plant & Equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the assets.

B.5.2 Properties, Plant & Equipment other than Pool D (project work only) are depreciated on
diminishing balance method at the rates and manners prescribe by Income Tax Act 2058.

B.5.3 Properties, Plant & Equipment of Pool D (project work only) have been depreciated annually
on straight line method at the rate of 1/32 as the licensing period is up to 2101/05/29 i.e.
32 years starting from F/Y 2069/70.
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B.6

Ngadi Group Power Ltd.
Schedules Forming Part of Accounts
For the year ended 31 Ashad, 2078 (15 July, 2021)

Investment and Management Fees
The company has made following related party balances as on Ashad End, 2077.

Barun Hydro Power Co. Ltd. 945,370.00 Investment
N.G.P.L International Pvt. Ltd. 219,545.00 Investment
River Falls Power Ltd. 300,000.00 Investment
Shuvam Power Ltd. 17,200,000.00 Investment
Siuri Nyadi Power Ltd. 134,586,000.00 Investment
Samriddhi Energy Pvt. Ltd. 2,000,000.00 Investment
Samriddhi Energy Pvt. Ltd. 43,010,000.00 Adv. for Investment
Siuri Nyadi Power Ltd. 68,742,000.00 Adv. for Investment

Notes to the Account

C.1

C.2

C3

C4

CS

Staff Bonus Provision
Bonus for Staffs has been provisioned for 2% of Profit before Bonus & Tax.

Corporate Tax

Since, the company is enjoying tax exemption period, so income tax has not been provisioned
for hydroelectricity related income.

Deferred Tax

Since the company is enjoying tax exemption period, provision for deferred tax has not been
done.

Schedules
Schedule 1-18 form the integral part of the financial statement.

Re-grouping
The company has rearranged and regrouped the previous year figures to make them comparable
with current year’s figure

sk koo kK ok
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FAHTR, d’zloi-lla', 9T, BRI |, 09-L90%94R, 09-190Y%0z
Website: www.siurihydro.com, Email: nyadigroup06@gmail.com



